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Exporters’ associations
say SBP failed to

" RECORDER REPORT

KARACHI: Representatives of
12 diffierent export sector associa-
tions on Tuesday said that State
Bank of Pakistan (SBP) failed to
implement Foreign Exchange Act
1947's chapter XII rule 11 and
SBP Circular No. 6, 2006, which
are being violated continuously
by shipping lines and resultantly
inflicting millions of dollars loss-
€5 0N eXPOorting companies.

Speaking at a press conference,
which was organised at PHMA
House, they said, “the central
bank’s law for issuance and
delivery of bill of lading contin-
ues are being violated by ship-
ping companies, shipping agents
and freight forwarders (foreign
brokers).”

“Several exporters have suf-
fered about $ 500 million losses
since 2002 due to violation of the
law,” they said, adding that 51
cases of fraud by shipping lines
have been submitted while 50
more such cases are ready for
FIA’'s investigation. '

They alleged that the interior
ministry is pressing FIA not 1o
undertake investigation against
the shipping lines involved in vio-
lation of the law, which also cre-
ates problems for exporters.
Some officials of SBP, who are
serving for the last one decade on

the same position, are also
involved in protecting the ship-
ping lines, they added.

Representatives of exporting
fumniture, denim, hosiery, ready-
made garments, sweater and
knitwear, cotton fashion, towel,
rice, clothing and textile apparel
sectors urged the central bank to
implement its law.

Chief Coordinator, Pakistan
Hosiery Manufacturers
Association, Muhammad Javed
Bilwani pointed out that these
shipping lines are keenly follow-
ing the same law in Bangladesh
because of its strict implementa-
tion there.

He said that the exporters held
talks with foreign heads of the
shipping lines who agreed to fol-
low the SBP’s law, but the offi-
cials of the same companies are
wanting to continue the “foul
practices”.

He said that the several com-
plaints of exporters lodged with
SBP on the same issue remained
unanswered, which forced them
to call FIA for help, as a result, a
huge progress in problems resolu-
tion was witnessed in a short
time.

Rafiq Godil urged SBP to
become a party in this case
against the shipping lines to pro-
tect the financial interests of the

implement rules

state and exporters as well. He
said there are many growing
exporters, who lost huge money
in such swindles, are now in a
financial turmoil only because of
non-implementation of the law.

He said exporters have lodged
some 51 cases with FIA, while
some 50 cases are ready for sub-
mission.

He pointed out that exporters
have lost about § 500 million
since 2002 because of the foul

ices of the shipping compa-
nies, which the central bank has
supported by not taking legal
action.

Chairman Pakistan Readymade
Garments Manufacturers and
Exporters Association, Mohsin
Ayub Mirza urged the central
bank to implement its law for
protection of the exporting com-
panies and the state’s wealth.

“In such a matter the state’s
responsibility increases 1o inter-
vene and protect the exporting
companies’ interests,” he main-
tained.

Chairman PHMA Rana
Mushtaq, Humayon Laig,
Khawaja Usman, Naqi Bari and
Asif Tata also urged the central
bank to protect the exporters from
the frauds of shipping lines
through implementation of the
law.
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KARACHI, April 6: Leaders
of 14 leading exporters’ bod-
ies on Tuesday criticised the
State Bank for its failure to
implementing its own rules,
which are flagrantly violated
by shipping companies and
freight forwarders.

Critcal of the SBF role, the
leaders pointed out that when
the «central bank of
Bangladesh 1s strictly imple-
menting similar rules on ship-
ping lines and freight for-
warders, “why our central
bank is not protecting its own
exporters.”

At a joint press conference
at the PHMA House on
Tuesday they said that the ex-
porters had contacted all rele-
vant authorities in this re-
spect but no tangible results
have come so far.

The leaders said for the
past two years exporters had
been running from pillar-to-
post to sort out the issue but
unfortunately, no government
agency or ministry was ready
to resolve the lingering issue.

“We held a number of
meetngs with State Bank offi-
cials, FBR, customs, ministries
of commerce and textile in-
dustry and also took up the
matter with the Federal Tax
Ombudsman, who issued or-
ders in favour of exporters but
his decision was also not im-
plemented,” they lamented.

The representatives of
trade bodies, who addressed

Association, Pakistan Denim
Association, Rice Exporters
Association, Towel Manufact-
urers Association, Pakistan
Hosiery Manufacturers
Exporters Association, Knitw-
ear and Sweater Exporters
Association,
Garment Manufacturers and |-

ly critical of the role of the

&

Readymade

Exporters Association, and
Cotton Fashion Apparel
Manufacturers and Exporters
Association.

The trade bodies were high-

State Bank, whose officials
have an indifferent attitude
towards the issue despite the
fact that its own rules are be-
ing flagrantly violated and
causing damage to exports.

The Federal Investigation
Agency (FIA) also took up a
number of such fraud cases,
where exporters have been
cheated by shipping lines and
freight forwarders and FIRs
were also issued by the agen-
cy, they disclosed.

They said that when export-
ers became a victim to illegal
practices of the shipping lines
and freight forwarders; it is
the SBP, which should take ac-
tion for not repatriating for-
eign exchange against export
proceeds.

“When we take up the issue
with the SBP its officials look
the other way and said many
exporters have been facing
huge losses because shipping
lines and their agents (freight

the media were: Furniture
: Association, Pakistan Tanners Continued on Page 20 E
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to enforce
rules on B/L

Continued from Page 19

forwarders) in Pakistan are
violating rules of the land.”
These leaders said that the
SBP circular No. 6 of 2006
and SBFP Foreign Exchange
Manual, 2002, chapter XII
rule 11 are being viclated by
shipping lines and freight for-
warders by way of issuing
Master Bill of Lading (B/L)
through which the title of
consignments is changed.
They further said that by
changing the title of export
consignments the real owner
(exporter) loses his legal
rights over the shipment and
as a result the counterpart of
freight forwarder illegally re-
leases the consignment on
credit terms to the foreign
buyer, who get hold of the
goods without documents.
These leaders unanimous-
ly demand immediate imple-
mentation of the SBP rules to
protect the interest of export-
ers and safeguard the foreign
exchange earned by them.,
They said that the SBP
should strictly implement its
own rules for issuance and
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freight forwarders’
malpractices

porter is shipper while local |

By our correspondent

KARACHI: Representative bod-
ies of various export oriented
industries have alleged that
freight forwarders do not issue
‘hem the requisite legal docu-
ments, which hinders payments.

“Foreign banks have with-
held over $500 million worth of
export proceeds for want of au-
thentic bill of ladings,” the lead-
ers of value-added textiles, fur-
niture, leather, and rice
ekporters at a press conference
held at the Pakistan Hosiery
Manufacturers and Exporters
Association (PHMA). -

“The freight brokers are vio-
lating rules of the State Bank of
Pakistan and it is taking no ac-
tion against them,” was the
unanimous complaint of Jawed
Bilwani chairman Pakistan Ap-
parel Forum, Mohsin Ayub
Mirza, chairman Pakistan
Readymade Garments Manufac-
turers and Exporters Associa-
tion (PRGMEA), Bilal Mulla,
former chairman PRGMEA,
Rafiq Suleman, vice chairman
Rice Exporters Association of
Pakistan (REAP) and other
leading exporters present at the
press conference.

The exporters said that ac-
cording to circular No.6 of
2006 of the SBP, the Bill of Lad-
ing (BL) is to be issued by the

hipping company, in which, ex-

bank is consignee and actual |

importer comes in the column
of notify party. However, said
the exporters, freight agents
were showing themselves as
shippers, thus payments of the
exporters were held.

Freight forwarders were is-
suing them another BL which
was just a confirmation that
cargo was received and banks
did not accept it, said Bilwani.

More than US3500 million
of the exporters were held by
the foreign banks, as they dlﬂ
not have genuine record to
show their ownership.

Exporters said 51 cases
were registered with the FIA,
but there was interference from
the Interior Ministry, so no ac-
tion was taken against the cul-
prits. However, nine out of 32
shipping companies have
started issuing real BL to the

exporters, under which they

have received the payments.

Bilwani said they have com-
plained several times with the
SBP on that issue, but no action
was taken,

They said unless the SBP
strictly implements the rules the
exporters would continue to
suffer colossal losses. Jawed
Bilwani said that several small
exporting industries were shut
off and payments of whole ex-
porting chain were stopped.

Xporters condemﬁf\ ]
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